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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

Amendment to Dr. Jonathan Lewis and Mr. Richard Bagley’s Employment Agreements; Restricted Stock Grants

On December 5, 2008, the employment agreements with Dr. Jonathan Lewis, CEO, and Mr. Richard Bagley, President, COO and CFO, were
amended to provide restricted stock grants of 150,000 and 50,000 shares of the Company’s common stock, respectively, with restrictions that will lapse on
December 3, 2009, in lieu of the cash bonuses provided in their employment agreements. The Company’s other senior management employees have also
received restricted stock grants in lieu of cash bonuses for the 2008 calendar year. The restricted stock grants in lieu of cash bonuses are in accordance with
the Company’s previously announced efforts to conserve cash.
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Date: December 8, 2008 By:  /s/ Richard E. Bagley
 

Richard E. Bagley,
President, Chief Operating Officer and Chief Financial Officer

  


